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On April 23, Canada and Costa Rica signed a free-trade agreement (Tratado de Libre Comercio,
TLC) in Ottawa, the first trade pact Costa Rica has negotiated with a member of the G-7 group of
industrialized nations. The pact allows for the duty-free importation into Canada of such Costa
Rican products as sugar, fruit, vegetables, coffee, flowers, beef, and seafood.
In all, 86% of Costa Rica's products may enter Canada duty free. Some exports however, will be
limited by quotas. Costa Rican textiles are limited to 1.3 million lineal meters and thread to 150,000
kg per year. Sugar is limited to 20,000 metric tons per year, increasing to 40,000 over eight years,
after which the limits are to be dropped. Excluded from the agreement are milk, poultry, rice, beans,
tomatoes, and some other vegetables. Sixty-five percent of Canada's exports to Costa Rica will be
free of tariffs. Some Canadian manufactured goods will enter Costa Rica duty free and other items
such as frozen potatoes will enter under a quota system.
Costa Rican President Miguel Angel Rodriguez said he believed the pact with Canada would pave
the way for similar trade treaties with other developed nations, including the US. Canadian Prime
Minister Jean Chretien agreed, and said the pact would cause "envy" among Costa Rica's neighbors
and the US. Legislatures of both countries will now have to ratify the treaty.
Emilio Bruce, head of the Costa Rican Camara de Comercio, told Inter Press Service, "This is the
most far-reaching commercial development since Costa Rica first exported coffee to Great Britain
in the 19th century." He said the treaty would link Costa Rica to other members of the G-7. He also
said the increased trade would be followed by Canadian tourism and investment in Costa Rica.
Ratification could face fight in Costa Rica However, representatives of other sectors of the Costa
Rican economy have doubts about the treaty.
Marco Vinicio Ruiz, president of the Camara de Industria, said member businesses were concerned
about the impact on domestic industry. He said the government should have a program to support
the smaller businesses and industries that might be hurt by Canadian imports. Furthermore, the
opposition Partido de Liberacion Nacional (PLN) has objections. As the negotiations were winding
down in February, the PLN accused President Rodriguez's administration of negotiating "behind
closed doors" and of ignoring the needs of industry and agriculture.
Without greater transparency, said PLN leaders, the party would vote against the treaty. Several
PLN deputies complained that they had received little information about the contents of the treaty
and, in a letter of complaint to Rodriguez, charged that Foreign Trade Minister Tomas Duenas had
been evasive with the legislature about the negotiations.
In response to the complaints, Deputy Eliseo Vargas, leader of the governing Partido Unidad
Socialcristiana (PUSC) delegation in the Assembly, said pressure from PLN deputies was
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inconvenient because it hurt Costa Rica's image in international markets. Deputy Guido Alberto
Monge, leader of the PLN delegation in the Legislative Assembly, said that Costa Rica was supposed
to have experienced a trade bonanza after the free-trade treaty was signed with Mexico, but the
result was that only two companies control most of the exports to Mexico.
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